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DRAMATIC 


—on a Balance Sheet 


Morse Diesels now in service. In generating electri 
power or direct driving of equipment, these engines ar 
making startling savings in power costs. 


HEADLINE stuff . . . “Diesel Flyer cuts 
old schedule by hours!—Diesel engine in plane eliminates 
fire hazard and doubles flying range before re-fueling!” 
Diesel engines are News today, because of spectacular 
achievements. 

But to thousands of business executives, Fairbanks- 
Morse Diesel engines bring the ever-thrilling drama of 
bigger, bolder and blacker figures on the monthly 
balance sheet. 

Out of the headlines—in factories large and small, in 
‘ity power plants and pumping stations, in excavating 
nachinery, in marine craft of inland waterways and the 
open seas—Diesel engines are engaged in the suc- 
cessful drama of—Dividends ! 

Halved power costs are not unusual in the record 

of nearly three million horsepower of Fairbanks- 


—___ in a locomotive, but 
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As designers and manufacturers of America’s most 
diversified line of Diesel engines—for all types of servic: 
and in sizes from 10 hp. up— Fairbanks-Morse has a1 
older and more complete experience with which to app! 
Diesel savings to your business. 
AN INTERESTING BOOKLET 
An interesting booklet, “DIESELS and PROFII> 
describing the business economy phases of Diesel ope: 
tion, will be sent on request. 
Fairbanks, Morse & Co., 900 S. 
Chicago, Ill. Offices in principal cities of 
United States and seaports of the world. 
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The Business Outlook 


BUSINESS has more vitality this summer than even the most san- 
guine expected. Business Week's index of general activity jumped 
10 64.4% of normal during the week ending July 20, widening the 
spread over 1934. Electric power production hit a new high for 
the year, being 5° better than 1929. Steel production, continuing 
1 climb, is now above 42%, of capacity. Steel scrap prices, barome- 
ter of steel prospects, are rising. Motor makers are prolonging the 


1935 production season because 
of excellent consumer response. 
Furniture manufacturers look for- 
ward to brisk autumn sales. Re- 
tail sales are improving. Farmers, 
with good crops in sight, are 
spending money for fences, farm 
equipment and machinery, auto- 
mobiles, and dry goods. 


Factory Jobs Down 

As expected, ge factory employ- 
ment and payrolls dipped from May 
levels. Seasonal declines are appar- 
ent in metal-working industries, tex- 
tiles, shoes, and trade channels, and 
protracted labor difficulties on the 
West Coast are unsettling factors. In- 
creases appeared in machine tool 
plants and those supplying building 


materials. Anthracite and bituminous 


coal producers increased forces in 
june when operations were boosted 


by strike threats. Increased hours 
lifted pay rolls more than 30%, com- 
pared with May. Apparently, no 
widespread wage-cutting followed the 
demise of NRA, except possibly in 
textiles, which have not shared in the 
summer revival. 


Seasonal Dip in Construction 

July construction is off somewhat 
from June levels—a normal seasonal 
reaction. For the first half of the 
month, residential awards were down 
almost 10°, from the May daily aver- 
age, but they already surpass the en- 
tire month of July, 1934. Non-resi- 
dential activity, which has shown 
promise in the past 2 months by lead- 
ing both residential and public works 
in volume, fell 119% from May levels, 
and 13° from last year’s average. 
Public works still foot the list, having 
shrunk 159% from both last month’s 
and last year’s levels. 


Lumber Production Gains 

Lumber mills in mid-July report 
production 38% higher than a year 
ago; shipments 64% better; new 
orders 68°, ahead. June hardware 
sales jumped 17% ahead of 1934, 
bringing sales to the highest point 
in 4 years, Midwest and Pacific Coast 
states show up best against last year; 





FARM INFLUENCE 


Farm buying is a factor in 
this summer's sustained busi- 
ness activity. Steel feels it 
in demand from farm imple- 
ment makers: motor pro- 
ducers see it in car sales; 
mail-order houses reflect it 
in substantial sales gains; 
and zine markets give it 
credit for better demand for 
galvanized wares. 











New England states, worst. Cement 
production and shipments have risen 
steadily since the first of the year, 
though the first half failed to surpass 
that of 1934. 


Steel Leads the Way 

Steel’s extraordinary pickup in pace 
is lending the same encouragement to 
midsummer business that motors did 
in the spring. Jobbers, tin-plate mak- 
ers, railroads, farm implement manu- 
facturers, and a host ot miscellaneous 
consumers are contributing steadily to 
the accumulation of orders. Even mo- 
tor producers have reentered the mar- 
ket. Ford’s requirements have been 
increased for new-model production, 
scheduled to begin in mid-August. 


Concessions to Ford? 

If any price concession was won on 
last week’s Ford business, it is still a 
secret. Trade journals concede noth- 
ing but deviations from “standard ex- 
tras,” a practice that persisted even 
in code days. Price irregularities 
among distributors of steel products 
are more frequent, ranging from 10¢ 
a ton to $1.50. 


More Freight Cars Bought 

Railroads ordered 5,151 freight cars 
in June, contrasted with 2 in May, 
but the first 6 months’ buying was 
only 6,583, against 23,383 in the first 
half of 1934, according to Railway 
Age. Rail tonnage, however, is do- 
ing better than was expected, con- 
sidering the season. Structural steel 
awards so far this year stand 18% 
under last year’s Peel but steel 


looks forward to August bidding on 
a Los Angeles public works inquiry 
for reinforcing ientamneied to be 
the largest such inquiry in history 


Motors Keep Up 

Motor production continues to hold 
around 83,000 units a week. June 
output in the United States and Can- 
ada topped 377,000, more than was 
expected. In 6 months the industry 
has produced 2,373,471 cars, a 32 
increase over the first half of 1934. 
July may fall under 300,000. August 
looks better than it did a few weeks 
back. Consumer demand, especially 
from farm markets, may keep assem- 
bly lines busy on 1935 models until 
September. Packard is running at 
capacity after a second quarter that 
brought the first half of 1935 into 
the black; in the comparable period 
last year Packard chalked up a S3- 
million loss. 


Textiles Dragging 

Confusion over rebating of process- 
ing taxes still reigns in cotton textiles. 
June cotton spinning activity dropped 
to 74.6% of capacity, compared with 
83.4% in May. Cotton consumption 
by U. S. mills declined 3% in the 
first half of 1935, compared with th« 
same period of 1934. The 95°, in 
crease in wool consumption shown on 
First Half Round-Up (page 7) partly 
reflects the low level reached in 1934, 
Labor difficulties over wage increases 
now beset the industry, 


Coal Below Last Year 
Coal production recovered from 
the holiday level, but will probably 
continue below 1934 for several 
weeks. The strike truce expires again 
on July 31, with the Guffey bill still 
pending in Congress. : 


Power Production Is Feature 

The rise in electric power con- 
sumption this year, particularly in the 
summer months, has been a bright 
feature of business records. During 
the week ending July 20, output 
passed the 1.8 billion kw.-hr. level 
for the first time since January, 1930. 
It stands nearly 9% higher than a 
year ago, with every region of the 
country consuming at least 6.5°% more 
than in 1934. The 31% gain in 
the Rocky Mountain area represents 
two things—power required in dam 
construction, and more mining. 


Sears Makes Big Gain 
During the 4-week period ending 
July 16, Sears, Roebuck reported a 
39% increase in sales over the 
preceding period—largest percentage 
gain of the year. Dollar sales were 
the best for the period since 1929. 
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FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) 
Loans and Investments, Federal Reserve rep't'g member banks (millions) 
* Commercial Loans, Federal Reserve reperting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald Tribune) 
Bond Prices (Dow, Jones, average 40 bonds) 
Interest Rates—Call loans (daily av'’ge, renewal) N. Y. Stock Exchange 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 
Business Failures (Dun and Bradstreet, number) 









$2,473 $2,478 
$18,762 $18,414 
$4,471 $4,435 
$3,034 $3,019 
$1,045 $1,028 
$103.88 $103.44 
$96.96 $96.92 

i 1% 

i 1% 

215 199 


‘urmutiem . 
it Wn, | . , 
ue | WIL | | | * 
| ; : | 1 39 | | | 
4 ‘ i | 
Wil ine i mee, ee 3 t T + " 
| F wut | | Latest Preceding Year Average 
| he ie” | a Week Week Ago 1930-34 
BUSINESS WEEK INDEX .......2.+.24.-. . *64.4 62.8 61.6 71.5 
PRODUCTION 
* Steel Ingot Operation (% of capacity) 42.2 39.9 27.7 38.1 
*® Building Contracts (F. W. Dodge, daily av'ge, thousands, 4-week basis) $6,012 $5,912 $5,162 $9,855 
*® Bituminous Coal (daily average 1,000 tons) *769 513 969 1,052 
*% Electric Power (millions K.W.H.) 1,807 1,766 1,664 1,613 
TRADE 
Total Carloadings (daily average 1,000 cars) 94 94 101 115 
*® Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 64 67 64 75 
*% Check Payments (outside N, Y. City, millions) _.......... oe eee eee $3,783 $3,124 $3,511 $3,936 
* Money in Circulation (daily average, millions) .... .. .. oc eee eee cee $5,538 $5,570 $5,342 $5,151 
PRICES (Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu.) «66... ee eee eee $.95 $.93 $.99 $.74 
Cotton (middling, New York, Ib.) $.122 $.124 $.130 $.104 
rem amd Steel (STEEL, composite, tom)... ... 1... cccccccccccccceces $32.42 $32.40 $32.28 $30.92 
Copper (electrolytic, f.o.b. refinery, Ib.) $.078 $.078 $.088 $.082 
All Commodities (Fisher's Index, 1926 = 100)................ceeeee 81.7 81.6 78.1 72.5 





$2,467 $1,812 
$17,757 $16,921 
$4.439 $4,897 
$3,522 $3,817 
$1,137 $88 
$97.59 $111.82 
$95.12 $89.52 
1% 1.5 
3-1% 2.0 
234 431 


* Preliminary + Revised * Factor in Business Week Index * 1932-34 average 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Correspondents )—Con- 
gress seems set for another battle with President. Opinion leans 
toward excess profits tax, away from President's “better social or- 
der” scheme for sliding scale tax on net earnings. It’s too soon to 
forecast result, but chances are at least even that Roosevelt's enter- 
ing wedge to break big corporations into little ones will fail. 

‘If excess profits plan triumphs, levies will be based on capital as 
declared by corporations in 1934 and, as under World War tax 


set-up, Sliding scale will apply to 
percentage earned on that capital. 
Thus companies which held down 
their capital declarations last year, 
figuring that was best for tax pur- 
poses, may be pretty hard hit. Con- 
versely, companies which boosted 
for same reason will be sitting 
pretty. 
House Starts Low 

Ways and Means Committee will 
propose one of the lowest scales of 
inheritance and gift taxes suggested 
by Treasury Secretary Morgenthau— 
one designed to raise an estimated 
$118 millions annually as contrasted 
with top schedule designed to yield 


$728 millions. 


President Emphasizes Method 
Progress of tax bill is held up by 
failure to agree on collection methods 
—when to compel payment of in- 
hericance taxes, how to protect gov- 
ernment’s interest im estates prior to 
distribution, etc. President continues 
unworried about amount of money to 
be raised, but eager to get a leg on 
the anti-bigness rubber by establish- 
ing principle of inheritance tax and 
sliding scale corporate levies. Thus, 
he will not oppose Congress because 
inheritance schedule is lower than de- 
sired, but will fight to limit to pre- 
vent substitution of excess profits tax 
for his own plan. 


Tax Propaganda Next 

Senate lobby investigation will turn 
to big business propaganda against 
tax bill. Senator Schwellenbach and 
other radicals are up in arms over 
publication here of Steel Institute’s 
claim taxes take 66¢ of every dollar 
of net income. Story was printed in 
Washington Post without credit to 
Steel Facts, Institute magazine, hence 
regarded by New Dealers as “insidi- 
ous propaganda.” 


Good Drive, Dumb Putt 
Utilities “drove on the green and 
then putted out of bounds,” in opin- 
ion of most observers. They over- 
looked fact that mere volume of mail 
and wires was not what counted but 
messages from people congressmen 
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CLOUDED TAXES 


With Administration fairly 
triumphant on AAA amend- 
ments, it is still doubtful if 
processing taxes will pass 
Constitutional test. Legal 
opinion here is that formula 
for changing taxes if and 
when commodities touch 
“parity” prices to farmer 
may jeopardize them, It pre- 
vents them from being clear- 
ly of excise variety, shows 
another objective. Congress 
could have avoided difficulty 
by eliminating parity form- 
ula and putting taxes in an- 
other bill. But that would have 
held them up as sales taxes 
on poor man’s necessities— 
bad medicine politically. 











knew or knew about in their own con- 
stituencies. Just another chapter in 
long story of public utility blundering 
on public relations. 


Deflating Amendment Pressure 
Employment gains in 35 industries 
and payroll increases in 41 (despite 
normal seasonal decline) since Su- 
preme Court knocked out NRA sur- 


prise friends and foes of Blue 
Eagle alike, tends to take steam out 
of pressure to amend Constitution. 
President, however, still plans even- 
tual campaign for amendment. 


New Road Project 

In addition to the $800 millions 
earmarked for highways, a $480-mil- 
lion farm-to-market road program, as 
an adjunct of WPA, has reached talk- 
ing stage. Total will be pared, but 
plan appeals to President and Hop- 
kins as affording employment to 600,- 
000 men at average cost of $800 per 
man-year. 


More Pump-Priming 
Continued work relief or dole is 
inevitable. So budget cannot be bal- 
anced for year beginning July 1, 1936. 
Despite his confidence last January 
that $4-billion bill was pump-priming 


to end all pump-priming, even Roose- 
velt now begins to hedge. 


Cotton Loans Questioned 
A tiny cloud appears on horizon of 
12¢ loans for cotton. Likelihood is 
they will still continue to be made, 
but some New Dealers now question 
wisdom of the policy. 


Horse Trade 

Restoration of original multipl 
seizures section in food and drug bill 
is out of the question, despite strong 
case made for it in House Intersiatc 
Commerce Committee hearings. It's 
the old horse trade all over again. 
Drug Administration has to scare up 
some threat to match opponents’ de- 
mands, if few remaining teeth in bill 
are not to be pulled on House floor. 
Probability is measure will eventually 
pass pretty much as is. 


High Hurdles Ahead 

Some plan for railroad pensions 
will be worked out by Coordinator 
Eastman—later. But neither Brother- 
hoods’ bill now pending on Capitol 
Hill nor any other bill so far pro 
posed is receiving White House sup- 
port, for President does not think 
they show promise of taking the 
hurdles set up by Supreme Court's 
5-to-4 decision against former meas- 
ure. 


As Rhode Island Goes— 

Election in Rhode Island district to 
fill House vacancy, Aug. 6, will give 
Congress clear line on Roosevelt's 
strength in textile sections. Big 
Democratic victory will affect every 
House and Senate vote thereafter. 
Big Republican victory will deflate 
White House power on Capitol Hill 
beyond all exaggeration. 


Political Acres 

Politics always wins—even in put- 
ting over reclamation during a crop 
reduction campaign. Last snag was 
removed from $100-million reclama- 
tion program by giving Tugwell $34 
millions to take 5 million acres out 
of cultivation. One million of these 
offset 100,000 fertile acres reclamation 
will bring in; other 4 millions cancel 
out much land brought under cultiva- 
tion in last few years. 


Tydings Not Joyful 

New Dealers devoutly hope ex- 
Governor Pearson of Virgin Islands, 
now installed in housing job under 
Ickes, will not be assigned to any 
slum clearance or better housing proj- 
ects in Baltimore, big town of Senator 
Tydings. The “Free State’ Senator 
is not placated by Pearson’s removal, 
and is still out of sympathy with most 
New Deal ideas. 

















Bell System Teletypewriter Service 
speeds KRAFT CHEESE to distributors 
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the same day»it’s manufactured! 


CHEESE and mayonnaise demand quick delivery from typing. All accurate, identical records. No rewni 
plant to consumer. Orders must be written, received ing or checking. 

and filled with sPEED and accuracy. So Kraft-Phenix Says Kraft-Phenix: “The Teletypewriter has in 
several years ago connected its New York sales creased efficiency, cut costs. Orders flow smooth; 
office with its Jersey City, N. J., mayonnaise kitchen from office to factory. There are fewer peaks and 
and cheese plant by Bell System Teletypewriter valleys in production. And practically all perishabi 


Service. items are on their way to wholesalers the sam 


Now, orders are teletyped to the plants as fast as they're manufactured.” 
they reach New York. The sending machine makes In addition, Kraft-Phenix has Teletypewriter con 
four copies—original invoice, bookkeeping, statistical nections between the main office in Chicago ane 
and office—on printed forms like those illustrated. fourteen divisional offices and factories. . . . The 


Simultaneously, the receiving machine in iia speed and accuracy of the service, so valu 
CLO a 
Jersey City prints four additional copies— iy ® able to Kraft, may be equally adaptable ‘ 


shipping order, delivery receipt, packing and ‘| 


RewneK” for full information. 


' your business. Call your local Bell Company 


office. . . . Eight copies filled in at a single 
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Figures Make News 
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Earnings statements now support other trend indicators Bundiile Gocds 3 


in U pturn 
that point to recovery, while summer power sales show Westinghous t 


pace is being held even in “dull season.” 


Waite Washington captured the big headlines this 
were finding big news in figures that, for t! 


rings reports trom IMporal comp 


] ! 
roundup of mark 


est €a 
et barometers to show 
since ‘31, decidedly better than °34 
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sual for the so-called summer slump Among 


Not inclined to overplay this news, reporting rving the motor 
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usINess le iders concluded, nevertneless, recorded id nces Mi {| nd 
it indicated a definite broadening 


t of the slow tide of recovery business, took a loss 
ggest individual gain was show 
Union Oil California 
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Earnings Move Up 
Atl 
Refining, operating on the Atla 


Reports from 50 leading compa- sateen of 1034 
irnings oO 

nies show 22% gain for 6 months. 

PORATION earnings moved up one © where price-cutting was worst 

re step from depression’s gutter in 

first 6 months of 1935. A tabula- 


of reports from 50 leading com 


winter and spring, went down 91° 





nies prompt to report results (page 
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144% gain. Stewart-Warner 
an 89% increase in profits, 
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r sales helping and careful 
ls by the new management 
results. Libbey-Owens-Ford 


only came in for a good busi 


SPIRIT OF CONGRESS—At the last lobbyist roundup on the utility holding 
company bill which he jointly sponsored with Senator Wheeler, Chairman Samuel 
Rayburn of the House Commerce Committee mutely but eloquently testifies to 
Detroit but picked up window the acuteness of that common Capitol Hill complaint: fatigue. 


1935 











of the others did well to equal last year 
or hold losses down. It was severe price 
competition, on the other hand, that 
hampered the drug companies. 


Power for Recovery 


Summer spurt in demand for elee- 
tric current reflects business up- 
turn and heavy appliance sales. 


THE reading public these days gets its 
impression of the electrical power indus- 
try from headlines on Washington 
despatches. There is another and far 
different story buried in the trade sta 
tistics. In midsummer the industry's 
weekly figures on power output read 
like those customary heretofore only at 
the winter peak. 

This summer spurt gives practical as- 
surance that the 1929 high-water mark 
of 75,295 million kw.-hr. of clectrical 
power sales will be surpassed in 1935. 
It comes on top of a good volume earlier 


in the year. The first 5 months ran 
64% above 1934 and 1.5% greater 
than 1929, but fell 1.9% below 1930, 


which started strong only to taper off. 

Naturally, rate cuts prevent revenues 
from paralleling the upward trend in 
consumption but they were 4.40% above 
1934 for first 5 months, within 1.2% 
of 1929, though 6.2% less than in 1930, 

Checking Revenue Drop 

When the revenue is traced down to 
individual companies and deductions are 
made for larger costs and taxes, the 
shrinkage from prosperous 1929-30 is 
still worse, some of the major units 
showing declines of 50° or more. Yet 
the trend is now being reversed. For 
utility concerns expenses do not increase 
im ratio to sales, soa bigger output will 
bring its benefits to earnings. Reopen- 
ing of the capital markets for cheap 
refunding of securities has offered 
chances for savings where they mean the 
most. Out of every $1 collected by an 
electrical company, 45¢ goes to pay in 
terest and dividends. With the wave of 
bond refunding barely started, the in- 
dustry has already replaced $450 mil 
lions of its $6 billions bonds at savings 
of 1% 11% in rates, about a 25° cut 

There are several reasons for the gain 


in power sales. Lower rates is one. But, 


I 
have been adding customers and selling 
each customer a little more current 
Growth has been in domestic business 
for which there are currently 20,653,652 
customers, up 457,445 from a year ago, 
each of them using energy at an annual 
rate of 646 kw.-hr. against only 612 
kw.-hr. a year ago. Although the cur- 
rent costs only 5.22¢ per kw.-hr., against 
5.41¢ a year ago, monthly bills are aver- 
against $2.76 last year. 
concerns, the 
cus- 


aging $2.81 
Among commercial 
utilities have found 49,221 


new 








tomers within the last year and this type 
of customers is using 5° more juice 
than a year ago. Only among the big 
consumers, industrial plants and other 
wholesale buyers, has the industry lost 
ground during the depression. Its books 
carry only 499,583 of these biggest users 
of energy, 79,300 fewer than in 1932. 
Some have failed, some closed branches, 
some switched to producing their own 
power. But for those left, consumption 
per customer is running 6.7% ahead of 
last year, the most encouraging come- 
back in the picture. 

Greater industrial power needs reflect 
the upturn in business generally, but 


greater use by small customer; 
counted for by increased sales of 
ances. The showing for 5 m 
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yr 


1935 1934 

Refrigerators. 944,054 813,571 1¢ 
Vac. cleaners 

Floor type. 378,871 308,220 

Hand type. 129,387 90,668 i 
Water heaters 24,912 14,781 68 
Oil burners 24,460 19,509 
Stokers 6,808 1,032 

Sales of counter appliances t 


in the first 4 months of 1935 w 


ahead of the '34 showing, 37° 
A total of $5,970,926 was 


+} 


"33, 
air-conditioning 
months, 
167% from °33. 


increased 


units in 
23.4% 


‘ 














4 . 4 
First Half Net Earnings Up 22% 
(50 Leading Companies) 
1935 1934 Ch 

Company Ist Quarter 2nd Quarter 2nd Quarter First sv 
American Chicle $614,821 $697,918 $531,688 
Atlantic Refining d129,000 384,000 2,377,578 — 9) 
Auburn Automobile d451,597 d410,890 d788,071 
Barker Bros d120,737 57,404 d189,973 
Beech-Nut Packing 407,405 440,664 347,939 + 16 
Bohn Aluminum & 

Brass 554,613 398,206 488,066 — 16 
Caterpillar Tractor 1,084,776 1,823,376 1,274,053 41 
Chrysler 9,163,182 9,496,127 4,888,234 +128 
Conde Nast Publica- 

tions ve 93,567 d63,524 d57,661 
Container Corp. of 

Amer....... a. 207,810 224,335 307,169 — 28 
Corn Products Refinin 2,134,453 1,747,112 2,103,755 — 12 
Cream of Wheat 304,307 175,609 201,713 — 16 
Douglas Aircraft 340,297 595,705 d364,757 j 
DuPont de Nemours, 

E. I : 11,097,142 11,353,343 11,925,444 — 5 
Eaton Manufacturing. 605,272 436,688 435,405 + 34 
General Baking. 464,396 406,644 316,219 + 17 
General Cable @126,318 26,222 89,789 : 
General Electric 5,390,930 6,150,499 4,897,364 22 
General Foods 3,361,339 2,501,383 2,203,062 
Gillette Safety Razor 1,198,663 972,712 1,063,876 10 
Gulf States Steel 30,149 466,663 201,616 } 
Harbison-Walker Refr. 467,000 316,800 462,400 — 3 
Houdaille-Hershey 902,869 870,757 475,562 +144 
Howe Sound 389,759 521,832 522,004 10 
Johns-Manville. 246,578 551,434 249,937 +359 
Kimberly-Clark 270,564 296,153 187,616 +12! 
Lambert 567,552 252,862 395,130 
Lehigh Valley Coal 370,598 104,976 d143,925 19 
Lehn & Fink Products 172,501 478,005 97,143 €8 
Libbey-Owens-Ford 2,219,767 2,064,549 1,161,321 69 
MacAndrews & Forbes. 199,535 239,132 249,988 — ll 
Marshall Field. . d442,700 d400,700 1,145,000 
Mathieson Alkali Wks 350,180 297,673 339,797 + 5 
Midland Steel 344,031 309,469 222,794 +-123 
Nash Motors ‘ d405,906 d356,310 d893,369 : 
National Biscuit Co 1,848,565 2,335,318 3,198,231 — 32 
Otis Steel 952,362 435,493 524,725 18 
Remington Rand 800,213 478,704 165,027 46 
Schenley Distillers 1,587,622 1,443,030 1,058,229 29 
Stewart-Warner 496,063 524,428 372,765 89 
Superheater 160,991 162,157 209,310 26 
Texas Gulf Sulphur 1,540,869 1,914,302 1,923,447 + 3 
Underwood Elliott 

Fisher ; 719,043 750,857 685,810 + 6 
Union Carbide & Car- 

bon 5,293,629 5,332,528 4,779,505 + 17 
Union Oil (Calif.) 1,350,000 1,600,000 d200,000 +883 
United Fruit 2,250,000 2,300,000 4,713,000 — 28 
Wesson Oil & Snowdrift 773,411 1,352,806 521,778 + 49 
Westinghouse 2,326,496 3,938,692 1,744,427 1 
Wrigley (Wm.) Jr 1,786,095 2,011,357 2,003,586 — 2 
Young Spring & Wire 520,932 546,653 355,667 + 60 

Total, 50companies. $64,284,089 $67,313,817 $56,489,413 + 22 

d — Deficit. *Loss reduced. tLoss to profit. tProfit to loss. 
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FIRST HALF ROUND-UP 
1935 compared with 1934 


PRODUCTION 


4 Steel 


Automobiles 


Construction 


ah Residential 


oa, *8 
4 Non-residential 


wae Public works 
i and utilities 


- 48% 


Factory employment + 2% 


Factory payrolls +8% 


Hard coal —12% 


_— 


=) 
Soft coal +5% 


Oil walls drilled +28%° 


HL 
Winge<.-Electric power +6% 


t 


Cotton consumed 
by U.S, mills 


Silk consumption 


Wool consumption 


Petroleum 


és Cigars, cigarettes 


. ‘ . 
%* = prel minary 
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TRADE 
aaa Passenger car sales 


ge Truck sales 


Machine tool orders +47% 


Cement shipments -9% 


Carloadings -2% 
> c 
Livestock 
we Coal and coke 
Forest products 
| ic. Bene 
WES MV sce! laneous 


-14% 
—-21% 
+1% 
+6% 


+5% 


Check transactions 


140 cities 


Dividends 
Insurance sales 


Dept store sales +3% 


Pa Variety (5¢-S1)sales -1% 


Rural! sales +25% 


Commercial 


failures -5% 


Commercial! 


liabilities —27% 


* 
+45% 


ok 
+31% 





PRICES 


Wholesale prices 
784 items 


> 
LG% Farm income 


Stock prices 


Bond prices 


-8% 
+&% 
-2% 
-1% 


+1% 


+11%" 


-12% 


+4% 
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Starring Terre Haute 


Indiana city plays leading role in labor news with 2-day 
general strike. Camden shipbuilding yard reopens after 
10 weeks. Green rejects “Toledo plan.” 


A MIDWESTERN city of 63,000 suddenly 
became the center of the weck's prin 
cipal labor news. 

Terre Haute, “on the banks of the 
Wabash,” was the home town of Paul 
Dresser, who wrote the song of that 
name. It was also the birthplace and 
home of the late Eugene Victor Deb 
4 times Socialist candidate for the Presi 
dency, the last time while serving a 
term in federal prison for opposing th« 
sending of American troops to Europe 

The Debs tradition is powerful in 
Terre Haute. But in the post-war years, 
the unions weakened. Then came the 
NRA. It found Terre Haute 20% or 
ganized. Today 90% of Terre Haute 
labor is said to be on the union rolls. 

Pays No City Taxes 

For many years the unions have 
pounded unsuccessfully at the Colum 
bian Enameling & Stamping Co. Its 
mill, though situated in a densely popu- 
lated part of the city, is legally con- 
sidered outside the city limits—that 
privilege having been granted to the 
company when it came to Terre Haut 
Hence it pays no city taxes. The unions 
have made this a point of attack on 
the firm, especially when city police have 
rotected the mill against pickets 


i 





In July of last year, the company 
recognized a newly formed local of the 
American Federation of Labor, but re 
fused to grant a closed shop There 
after, the union asserts, Columbian 
formed a company union and began 
fring the A. F. of L. employees, par 
ticularly those who figured in reports 
by undercover men 

Protracted disputes led to a strike 
last March. A few weeks ago, the com 
pany hired armed guards. Strikers at 
tacked the plant, causing a damage csti 
mated at $15,000. 

The armed guards were sent out of 
town. But last weck the company im 
ported 58 strikebreakers. The nex 
day representatives of 48 unions met 
and resolved that unless the strike 
breakers were out of Vigo County by 
the following Monday, they woul 1 call 
a “labor holiday.” 

The strikebreakers did not leave. The 
“Jabor holiday” (general strike) was 
called. Nearly every business establish 
ment in town was closed up. Street 
cars, buses, and taxicabs were off the 
streets filling-stations 
struck, 


butcher shops, restaurants, saloons, and 


I mployeces ot 


Department stores, groceries 


movies closed. There were no deliveries 


Acme 


FIGHT FOR JOBS; 54 HURT—After a strike at the John Morrell Packing Plant, 


sioux Falls, S. D.. 29 strikers were fired. 
a strike to win their jobs back for them. 


Last week the butchers’ union called 
A picket line was established. A group 


of other men tried to storm the picket line. There was a battle with fists, stones, 
clubs. and baseball bats. Of 400 fighters, 


54 were hurt. 






Crowds thr 
Terre Haute Star and the 7 
under the same managem 
them to suspend publicatio: 
miners in Vigo County stop; 
Strikers and sympathizers 


of milk or ice 


at the plant. Inside, priv 
armed with shotguns and 
guns kept watch 
Gov. Paul V. McNutt de« 
tial law in Terre Haute. TI 
gan opening. Militiamen | 
strikers and sympathizers, n 
tacks with tear-gas bombs. 
The Department of Lab 
ciliators from Washington 
Secretary of Labor Perkins 
company’s guards “‘a hazard t 
munity’s peace and welfarc 
The A. F. of L. consid 
strikes dangerous. President ¢ 
a special representative, The 
lor, to Terre Haute. At the 
econd day, the officers of 
union at the plant agreed th 
pathizing unions should « 
labor holiday.” 
The general strike was 
strike at the mill continued 
Other Labor Highlight; 
After a 10-weck strike of 
ployees, the New York S 
Corp. rejected Secretary | 
gestion of arbitration and 
yard at Camden, N. J. Sev 
men passed through the 
Union leaders called the 
flop ; Pres. John F. Metten « 
pany said the number of 
would increase 
At Garnerville, N. Y., 1 
straw, the Hirsam Knit Sport 
reopened its plant and rm 
residents it had previou 
in compliance with a court 
quiring the company to keep 
with the Knit Goods Work 
of New York City Th 
charged the company with 
plant from Brooklyn to bri 
tract. After the Haverstr 
- } 


workers were di charged 
ened to drive away any ut 
who arrived. The union 
local and state authorities, | 
send any of its members to H 
Thereupon the company 
cal workers 

The number of strikers 
Dam increased to 800 

President Green of the A 
flatly refused to cooperate in t 
plan,” suggested by Assistant 
of Labor McGrady, himsel 
leader. The plan requires t 
tion before a strike. Green 
because union representatiy 
have to sit at the same table 
resentatives of company 1 
because employers would 
stall their employees off until 


time for a strike had passed 


iM 
1s 
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FOR OIL ON THE WATER—Two Standard Oil companies move simultanceus!s 


to develop their marine business. 


lett above). 


Led by Vice President Fred Ewing (third from 
Socony-Vacuum Oil Co. officials preside at dedication ceremonie~ for 


Port Secony, a 257-acre marine base on Staten Island equipped to load and unload 


60 million gal. of petroleum products annually. 


Meanwhile, Beacon 


Co. launches Essomarine No. 1, first all-steel, fireproof, oil barge for ship services 


Clash of Steel 


Car makers try to reassert their privileges as big buyers 
in steel market, seek price readjustments. 


\ MOBILE manufacturers are moving 
cr advantages in steel prices en 
First open at 


pre-code days 
which has 


has been by Ford, 
large orders after dangling them 
of steel companies as bait for 
‘+hment of f.o.b. mill prices (BU 
35). The secret of whether 
received concessions is locked in 
s at Dearborn; it may be signifi 
it steel people are happy about 
tcome, feeling that they stood their 
! better than anticipated 
e the last steel code first ruled out 
privileges to large buyers and 
up the amount Detroit had to 
yr steel, car makers have fretted 
let, for a time, penalized leading 
ills by giving a bigger share of 
siness to smaller companies. Gen- 
Motors in 1933 threatened to make 
n steel, supposedly negotiated for 
ise of Corrigan, McKinney steel 
rties at Cleveland. Ford proceeded 
nd out its finished steel capacity 
ling a continuous sheet mill 
users object to paying for 
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100,000 tons of steel the same 
charged the 50-ton consumer, point out 
that mills can roll larger tonnages morc 
cheaply, feel they should get the $2-$5 
a-ton advantage formerly allowed them 
They rebel at paying freight from Pitts 
burgh on steel made at or near Detroit 
or shipped to Detroit at low rates by 
water. Only remedy, they claim, is a 
Detroit base with same prices as Pitts 
burgh. 

Verbal grenades which Detroit is 
hurling into steel’s trenches: Large steel 
companies should write off antiquated 
mill equipment, not set prices to cover 
investment on it; Detroit, providing 
21% of all steel tonnage lately and a 
much larger percentage of flat-rolled 
products, should not carry the load for 
idle mills ordinarily rolling railroad and 
structural steel; in the automobile indus 
try free competition has always ruled 
with weak companies forced out of busi 
ness—and stecl should run on same 
basis; lower steel prices shouldn't mean 
lower mill wages, this theory being dis 
proved by Detroit's experience of con- 


price 


Balking the Buyers 


Sellers will stick to bids, according 
to plans of American Institute of 
Steel Construction. 


THI 


tice 
let the seller 
to a_ bargain 
guard 
bargainer 
Now the 
Construction has de« 
one of the tricks of bargaining buyer 
The institute—which doggedly retus 
to go under NRA (Bil Jul28'34) 
has formulated a new code. This 
agreement, it will not be s 
Federal Trade Com 
One of its purposes ts the est 
a bid dey 


iries of bi 


against 
American Institute 
ided to circumy 


private 
mitted to the 
s10n 
lishment of oSitary, to 


copies or summ is by 
After the bidding ha 


“ ill be 


members 
each bidder 
the bids of his competitors 

Sometimes purchasing agents try to 
induce the low bidder to cut his bid. If 
new and 


allows | 


he refuses, they may get a 
lower quotation from one of the oth 
bidders. But under the institute’s plan 
if the somebody els 
than the low bidder, he will know he 
was undercut by a new bid 

And the submission of new bids, after 
the bidding has closed, will be con 
unclubby. Members will be 


contract goes to 


sidered very 
























O supPDPlVY Working nm 


The institute Ss ne 


rovide for outright price-fixin How 
I mbers will be req if { to s b 


tt information on all items that ar 
| let Len 
( in determining a reasona price 


} is heen LPprove | 


d nd sine the code 
j 80°, of the 


by companies controlling 


volume of b 


isiness, it appears that this 





Tobacco—First Up 





Wholesalers plank down full set 





of trade-practice rules to replace 
NRA code and ask FTC for O.RK. 
No | Federal 
Trade Commission cra ts wholesale to 


talked 


providing 











industry om the 1 





Plenty ot industrics have 
{ written to FTC about 


puAacco 






fair-trad iles as a ubstitute 





practice re 
tor NRA codes, but 
is the 

The National Association of 
Distributors, claiming to represent 96% 





wholesak tobacco 





first industry to go the 





rout 





Tobacco 






ck submitted to 
rica complete set of rules and asked 
that they be pron | 

op cd Is 


After the Supreme Court's decision up- 


ot the industry, last we 







ilgates 





desired by the industry 







tting NRA, tobacco was the first vu 
tim in the price-cutting trenzy all ove 
the country Some stores sold it at 
less than cost That day of dementia 





now, but sweet reasonableness 





is over 





has not yet been restored 


2 Groups of Rules 
Lh proposed rules are in two roi 







ti } 
' , 
(1) Rules ] wing no terval clte 
idherence would hy voluntary The 
60.000 ¢ iployces would be protect 






ovistons tha 


in the Wholesale Loba 0 Co Ir +! 


by the same 


















19 st tes that tax ¢ ( cs, WholesAaicrs 
1) 
We ld i | the { | \ ( thc 
! , 
SACs STAM] stot } 
t2) Rules defining I pr 1 ‘ 
, ct 
which he ] r sa 
] 
| ne imst of thesc I ny se ol loss 
lers vasion by a wholesaler of th 
? ] , +} r 
tcorritory illot ed exclus \ \ oO anothe! 
a : 
wholesaler of the = sa proauct by 
toe manulacturet price discrimination ; 
Isc pretensc of merchants tn repre 
. ] | ! 1 ] 
senting themselves as wholcsaters: sates 
below cost: sales of nationally adver- 





tised products at less than the established 


imitations 





price; deceptive advertising 
of trademarks and other 
misbranding 





signs of identt- 






tiation: detamation. of 





, petitor ret 
( | wrwors secret 





tc.. bribery 


rebates c 






FOOLPROOF AIR 


speciheations for 


PLIVVER 


safely in a few 


to permit landing in a 


its aceident-proof qualities at Detroit’- 


of customers’ cmployces ; 


attempting to 
ind breach of contract; threatening 
trademark suits to 


infringement or 


scar competitors’ customers away: false 


price-lists; forcing a buyer of one 
product to buy other products; decep 


tive quotations or invoices ind 5s lling 
ul counters 
If the FTC accepts these rules, there 


may be a rush from other indust 


at wholesale prices over ret 


Blue Eaglet 
Revise Walsh bill to keep code 


controls on jobs or materials or- 
dered by the government, or even 
partly financed by it. 

ADMINISTRATION grief at the untimcly 
death of the Blue Eagk 
what tempered by the impending birth 
of a baby brother: The Walsh bill, re- 
ently reported to the Senate, is de- 
signed to keep NRA codes in effect in 


so far as the spending Of government 


money 18 CONC. 
Rewritten by the committce after sev 
eral public hearings, the revised bill 


' 
adheres ciosely to the orig 


with the addition of several modifying 


clauses simplifying compliance, guard 
ing against th kick-back and provi | 


ing tor the act's application to existing 


contracts. It applies to any transaction 


goods ofr 
by federal 


requiring as a contract 


in which purchase of serv - 


cs is financed, even in part, 
funds or loans, 
condition an agreement to abide by defi- 
nite standards regarding minimum wage 
rates, maximum hours of work, and the 
elimination of child labor 

To simplify compliance a new clause 


is been added specifying that a prin 





Developed to 
a $700 airplane which the averag: 


hours. this curious model, designed by 


meet Bureau of Ai 
man might leas 


Hammond 


mall space with no danger of nosing over, « 


All-American Aireraft Show 


ipal contractor can relies 
liability in respect to persor 


payroll by 


r. . , 
plance from subdcontr ( 
men, and others who may 


with the job 


“Kickback” Penalty 


Contracts must also pro 


latton of the s 


Ilatior f +} - ad 
Cclation oO le AYrecmcn 


ot the contractor, who ts 


sible for liquidated damag 


through the Treasury to 
C yual to th entire mit 
specified extcn« | over th 
employment in which the v 
A > oh Id tne viol tron 
forced rei ul 1 ot wares 
shall be 5 times the “‘kickl 


: 
the Presider to be based 
tices prevailing ‘not prior t 
> within the P sident 


be Pass Id ring t) pres t 
il] uncc if C or orTess 1S 

Oo accept 1daition cnore 
ret th the pro sed | 


i 


‘ 


it 


adherence to the defunct NR 


I irly 
must” list will surprise 


Hopkins’ 


addition of the n 


WPA  alon 


spend half a billion for mate 
thro 


largely 
field The 


months, 


next 6 
othces in the 


| loc k of 


business, to say 


other vast government purchases 


be protected from chisclers 


action is imperative 


no ol 


cx 


s 


not 


1 







Adn 


tion figures that if this very 











V Fair Trade Firecracker 


\bruptly terminating its shotgun “love match” with 
ice stabilization enthusiasts, Pepsodent Co. cancels 
California fair trade law contracts. 


rade joyfully preoccupied with and dealers in 

f firm prices and guarant ed shipments will involve 

nder the fair trade laws in 10 merce, it ts necessary 
(Bu [ul20'35), the Pepsodent Co. of ¢ 
week tossed pian recrackct operation 

Trade Act 

y intorm Angry 
s existing between them and thx manufa 
nt Co. were no longer in 
ther will 


lso means tl 
' 


fa trade contracts 


er 9 states whos legi 


followed California's 4-ye. 





and passed the necessary et 
lation 

ke this point « 
simultaneously sent all drug- terests less obsessed with fair ( 

d wholesalers throughout the — stabilization simply deduced that Pe; 

another letter explaining its dent had not found operations in ¢ 

1 cancellation Manufactur- fornia suthciently profitabl 


irements,” said the letter, “com- extension of the contract 


} ) 
icar, the Pepso 
tract | 


to make various shipments in the other 9 fair trad ook to ex 


ly b t MT I ? ra nedtul ne nev 


rect from Chicago to jobbers would ultimately be a 








Tor t t ‘ J hers, Aew 
responsibility on Ursal E. Beach (above, right), head of the 


Senate lobbying inquiry, the mystery of who burned the tell. securities division of Associated Gas & Electric Co, Included 
I itility telegrams was grist for the mill of those who sought in the incendiary cast. shown here taking the oath to tell all 
diseredit opponents of the “death sentence” as the holding were various Western Union employees—an office manager, a 
ompany bill went to conference this week. Representative D. clerk, an operator, a messenger boy, and a division superinten 
Driseall (above left) discovered the lobbying plot; Senator dent (below, left)—and 2 A.G.E. representatives who actually 

Hugo Black (in white suit. above center) and his confreres sent the wires and supervised the burning of the evidence, E. W. 

ned the charred evidence with a microscope and pinned O'Brien of Erie, Pa. (left), and R. P. Herron of Warren, Pa. 


DEATH SENTENCE INQUEST—Exhanstively overhauled at the 
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of ncreast 1s 4 

un ther no ¢ ( | s r 
to Calitornia’s Fair Trade Act said 
Mr. Smith, ‘we are now offering a ‘I 


t if the of r Ss We 
ize tl ri cutting or titio 
has been destroying profits of many 
lealers We are taking the lead in 
the kind of thing that means their s 
| 


Viva 


Whether or not Pepsodent’s action 





ees increased resistance on the part 
ot i¢r Manutacturcers to the signing of 
fair trade contracts in the 9 new stat 
is cor ral, but certain it is that there 
e many other large-volume prod ; 
who are daily growing more worried 
ibout the possibility of sales losses, in 
1 costs ind ourt tro bl S nde! 


tl contract plan and who genuinely 


envy Pepsodent’s independence in abro 
ig the shotgun love match with the 


independents. 


Putting Chains to a Vote 


California’s referendum provision may give consumers 


CALIFORNIA Chain store Operators sec 
t “outs” in the tax levied on 
them under terms of a bill signed July 
Frank F. Merriam 


believe the loopholes justily the } 


o | ossibl 


0 by Gov (observers 


tion that the tax will not go into effect 
provide {1 in the Cronin- 
McMurray measur 

Chain store hopes hinge first on the 
opportunity the state constitution allows 


sept 1S as 


illing a referendum by which voters 
lly. (Govecr- 


nor Merriam recommended a referen- 


lor ¢ 
the question fin 
dum in signing the bill.) This involves 
filing a demand petition signe 1 by 5 
of the voters at the last gubernatorial 


clection. Plans, already in motion, for 


collecting required signatures arc 
ee , 

backed by newspaper, billboard ind 

radio advertising stressing cost of the 


tax to consumers in increased prices, and 


the thre to the jobs of the 50,000 


persons employed by chains. Granting 
of a petition for reter m will auto- 

tically restrain the stat from collect- 
ing the tax on Sept. 15 


See Good Court Case 
Important line of defense, the chains 


| 
! th =i " rc hon 
beiicve, 8 the possipbie unconstilutlion- 


Ss tron to the ac 


ico Ss Supreme Court, 


! , tianal h f exemn 
law unconstitutional Decause OF excm 


trons If the need arises, no time will 


chain units in the state, the tax begins 
t Sl a year for a single store and 


loubles for each additional unit up to 


10, after which the levy is $500 a stor 


This would mount into money for the 





12 


a chance to show what they think of chain stores. 


large chains such as Safeway with 1,300 


inits, Owl Drug with 110, A.&P. with 
108, J. C. Penney with 132, Woolwort! 


ntil Jan. 1, 1936 when the tax must b 
I again in f ill for 1 40. 

Chain operators insist the prime mov 
ers In Initiating the measure were no 
the independent store owners, but job 
sma!l manufacturers who, they 
explain, saw a chance to increase chain 
expenses and thereby improve their own 
positions 


California’s chain stores (exclusive of 
























































Elected this week 





BACK IN AGAIN 
to the presidency of Chesapeake & 
Ohio, W. J. 
familiar duties. 
ingen interests placed the late John 


Harahan takes up again 
When the Van Swer- 


J. Bernet in command of the road, 
Mr. Harahan, then president, stepped 


senior vice-presidency. 


down to the 








those excmpted by the 


sales volume of $460,000, 
More than 50,000 persons ar 
with a payroll of $65,° 
Stat has » $00 cl un grocer 


them handling groceries or 


1 1 
ombpining meats with gro 
' ' - 

£ sales vo e or tft 
S44 O.000 a y | of ti | 
SOO OO0 Net 1 ot of < 

C } pc 
grocery group runs about $450 


in the combination, $658. O 
food chains point out that 
innual tax per store for chai 
10 units ts clearly conh 
under the circumstances the « 
out 1s to pass the grict on to 


sumer uniecss consumers 


relicve them of the burder 





on the subject of chain stores 
pen lents, with all the sto k 
presented and repeated by 
ible advertising medium. Ir 


it is probable, they will deci 


Tin from Old Cans 


Los Angeles company experiments 
with new process of recovering tin 
from used cans. 


METALLURGISTS are 
process for recovering tin Ir 
cans and kitchenware develo; 
Los Angeles inventor, David E. D 


Standard tin cans, investigatit 


studying 


plain, consist of a st 


and a coating of tin ranging f 

to 6°¢ of the total metal content 
attempts have been made to sal 
the tin and the 


but costs of commercial operat 


lurgists ex 


steel base from « 


heretofore prohibited develop 
The new process, now in the 
the P&R Development Co., 
perimental plant in Los Ang 
recovered from 68° to 93°% of 
a series of tests recently cor 
Dr. Arnold O. Beckman, of t 
tional Technical Laboratories, P 
formerly of the California Ins 


er geaae 
Technology 


quality as to pern it ) 
rolled into mild stecl p! 
Electrolytic Process 
Cans are shredded, placed in 
ind rotated in 
ed into tl 
Tin comes off the cans in solut 


is recovered by electrolysis. | 
1 


tLe 


drical apparatus 


ical mixture pump 


slightly different method, the 





posited in metallic form 
It is claimed that a commer 


> 


with a capacity of 225 tons of 


| 
metal a day can be set up for 
mately $65,000. Maximum costs « 


mercial operation are estimated 
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W hen the salesman quits — 


HE company that makes its sales- 

men work from scratch —open 
doors, make friends, win new cus- 
tomers, unassisted—is building its busi- 
ness on the insecure foundation of a 
salesman’s personality. Remove that 
salesman from the picture, place him on 
a competitor's staff, and his business 
moves with him. 
If you want your customers to be really 
yours, you've got to sell them on more 
than just a personal basis. You've got 
to sell them on the company, the prod- 
uct, the service, that stand behind that 
salesman. That's the solid foundation on 
which to build a long-lasting business. 
A regular schedule of business paper 
advertising will not only help your 
salesmen get more business for you 
now, but will make it difficult for 
competitors to take business away from 
you. And—run in the waste-proof 
McGraw-Hill publications it will do 
this job for you at a lower cost than 
you think. 


Let us prove this to you! 


McGRAW-HILL PUBLICATIONS 


McGraw-Hill Publishing Company, Inc., 330 West 42nd Street, New York, N. ¥ 
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about $6 75 a ton divid 1 as follows 


chemicals, $1.43; shredded cans, $2.50 
overhead 25¢ utilities (including 
power for electrolyt: operation ) $| 
labor $2.50 

The P&R Developm nt Co 7>4 


South Spring St., Los Angeles, is headed 
by ( N. Rosenthal, vice president I 
the Security-First National Bank of 
city David A Pep} iS VI president 
Other otticers include |. J. Doyle, pres: 
dent of the Doyle Petroleum Co., and 
( E. Beesemeyer, vice-president G 
more Oil Co., all of Los Angeles 
Officials of the company plan cither to 
' 


begin commercial operation themselves 


or te license the Process » others 
I 





Concentrated Power 


Federal government plans to keep 
control of wholesale power rates 
at Bonneville and other projects. 


INITIATION of a new policy yncen 
trating in the hands ot the Federa 
Power Commission control over whole 
sale rates for power generated in all 
government-owned plants is seen as the 
result of a recent White House conte 
ence convened to consider the disposi 
tion of power from Bonneville Dam, 
now being completed by the War D 
partment 
Following the 
nounced that Senator McNary ot Ore 
gon would shortly introduce legislation 
permitting the department to make con 
tracts for power sales, but leaving th« 


meeting it Was an 


matter of rates to be determined by th« 
commission on a basis amortizing th 
cost over a 50-year period. Wholesak 
rates only will be determined, leaving 
the question of retail rates under the 
control of regulatory bodies within the 
states in which the power will be used 

Unothcial comment indicates that this 
plan will be used in the case of other 
projects now under development by the 


various federal agencies 


No End in Sight 


Administration no longer regards 
present work relief program as 
the last, and plans accordingly. 


LOOKING beyond the fiscal year which 
has just commenced, and the $4-billion 
work relief program that likewise is 
just starting, Washington turned this 
week to consideration of the probabil 
ties that must be reckoned with a year 
hence. It is clear that the Administra 
tion no longer regards the present work 
relief program as the last. Allowance 


will be made for continuing public em- 
ployment in a budget in which the Pres- 
ident planned to inaugurate a reduction 
in the national debt 


























GEORGIA’S RUBICON—If federal 


work relief forces insist on 


Oconee River at Ball's Ferry, Governor Eugene Talmadge says h 


the New Deal is all off. 


deny the Georgia State Highway Commission its share from the $! 


Annoyed by press despatches regard- 


ing this deferment of his hopes, the 
President described them as completely 
uckoo A conference with Morgen 
thau, Hopkins, and Perkins was de- 
voted, according to the President, to a 
liscussion of the best method of get 
ting a line on unemployment next Dec 

or thereabout, when he must prepare 
his next budget message for Congress 

Mr. Roosevelt expects that, naturally, 
there will be some unemployed on that 
lat Just what this will prove is not 
clear, unless there should be a substan 
tial decline in private employment in 
the fall. Otherwise it will be necessary 
to count only the 3,500,000 on the work 
relief program which will be in full 
swing by that time unless Hopkins de- 
crees that his own prophecy shall not 
be fulfilled. What the situation will be 
when the $4 billions is spent can only 
be revealed by the trend of business 
conditions in the next 15 months 

In the meantime, announcements of 
employment created by the works pro 
gram are misleading, as included in 
them are the CCC enrolment and other 
continuing activities. Allotments for 
WPA work programs in various states 
are small to date but continuous. PWA 
is making a surprisingly good showing 
Applications from local public bodies 
number more than 1,800, propose con- 
struction of public works costing $465 
millions. Many of these projects on 
review, undoubtedly will go by the 
board, but the total already is close to 
half PWA’s volume under its old pro- 
gram which covered 4,042 non-federal 
projects costing $1,069,173,057, of 
which 20° is not yet started 





While debate rages, the Bureau of Road 


. 


Relief Crackdown 


Roosevelt wipes out relief rolls 


some states to force 


fields as harvest hands. 


PRESIDENT ROOSEVEL1 
down the line this we 
what looks like 

policy. It won't last, | 
porary effect 

The order is to 

cleanup of the relief ro 
force unemployed men 
in the harvest fields. | 


a strik 


this meant the entire ab 
eral rclief Families c 
relief money, even thoug! 
employable members but 
Men on relicf protest 
low pay of harvest hands 
they might be unable to 
relief when the work 
in farm states, the Pres 
political need to worr 
employed than about the 
the farmers want hands 
South Dakota was the 
put Mr. Roosevelt's ne 
complete effect State R 
M. A. Kennedy stopped 
ments and all work relict 
In North Dakota, D 
Willson had already order 
the same thing for his 
Aug. 2. And, in varying 
new Roosevelt policy » 
applied in Minnesota, | 
Illinois, Indiana, and Ohio 
W. Frank Persons, 
United States Employme: 
bureau of the Department 
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Wateh Rhode Island 


Washington is keeping an eye on a tell-tale special elec- 
tion in New England. 


N (Special ( ; to be a 
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Business W 
arrying a cargo of Goodrich tires from Akron to 
road-rail truck. built by the Henderson Motor Truck 

General Transportation Co. has proved its operating efficiency. When 
» the rails flanged wheels). 
terminus, inflated 


OR ROAD—<« 


this new-type, 


(on inner tires are deflated: when it arrives 


tires are nd the truck is ready for city streets. 
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Truck Law is “¢ lught” 


Eastman bill to regulate highway 
transport faces a fight with much 
Administration pressure. 


ions which h 
I istman bill 
latest gu 
{ous i 

Rey resentatiy 
to which the S 
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of new | 
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turned over as a basis for compromise 
after the House Committee on Inter- 
‘tate Commerce had rejected a substi- 
tute by Representative Huddleston, of 
Alabama, that would have provided no 
control whatever over truck rates. The 
new measure has been reported out and 
a special rule will be sought to bring it 
to a vote next weck. 

Hoping to build on a firmer founda- 
tion than NRA, American Trucking 
Associations, Inc., wants regulation of 
all for-hire carriers in interstate com- 
merce and ICC control of rates suffi- 
cient to climinate discrimination—with 
ictual rates fixed for common carriers 
and minimum rates for contract carriers, 
as in the Senate bill 

The farm organizations contend that 
the Senate bill would enable a railroad- 
minded ICC to pull up both common 
carrier and contract truck rates to the 
level of rail rates by permitting it to en 
tertain complaints from such competing 
carriers. They likewise insist that ex 
emption in the Senate bill of casual, oc- 


casional, and reciprocal transportation 
by a person not engaged in such trans- 
portation as a business does not protect 
the farmer against an increase in the 
cost of hauling his crops to market They 
point out that the ICC can restrict this 
exemption, also that at the height of the 
harvesting season, busy farmers must 
use contract truckers, to whom the ex- 
emption does not apply. 

All that can be said at present regard- 
ing prospects of a bill’s enactment at this 
elongated session is that adoption by the 
House committee of the Senate bill as a 
basis will prove much more expeditious 
than if an entirely new substitute had 
been accepted. President Roosevelt says 
it will be excellent if a truck regulatory 
bill can be tied into the program for the 
remainder of the session. Obviously he 
has not thought anything about it for 
i long time. It is not on his ‘‘must”’ list 
He objects to applying this term to any 
bill as stupid, unimaginative. Perhaps it 
would be best to classify the truck bill as 


“ought.” 


Trains vs. Automobiles 


In cutting mileage rate, railroads go out to capture mar- 
ket that originated with motor industry. 


IN a few weeks the railroads will in 
vite the public to turn their $200 mil- 
lion deficit in passenger business into 
a profit by reducing the regular fare 
from 3.6¢ to 2¢ a mile in coaches and 
3¢ in Pullmans. There's no doubt that 
this will induce more people to take 
the train rather than drive their auto- 
mobiles. Only the Pennsylvania, New 
York Central, and New Haven still 
argue that they won't pick up enough 
traflic to offset the fare cut The ICC’s 
prospective order will leave the 3 East- 
ern systems no alternative but to discover 
whether they are right or wrong in this 
calculation 

Broadly speaking, the railroads arc 
trying to capture a market that origt- 


nated with the automobile. In 1920, 
average travel was 500 miles a year, 
mostly by rail. In 1933 it was over 


2,000 miles, only 130 by rail By 
literally cutting into this huge market, 
the railroads are looking far beyond 
net passenger revenues of $200 millions 
in 1920. 
Favors Larger Cut 

Examiner Irving L. Koch, of tne ICC, 
believes that he ts comservative in 
recommending a cut to 2¢ in the coach 
fare. He argues that the roads might 
make an even better showing by cutting 
to li¢. By charging a lower rate than 
can now be safely expected to yield 
more revenue he thinks the roads would 
win public favor and, with that in their 


pocket, could later hike the rate slightly. 
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With the establishment of 2¢ as a 
basic maximum, the roads individually 
will be free to continue experimenting 
with lower rates. A coach rate of l3¢ 
now prevails generally in the West and 
South and drops to 1§¢ in the West 
for round trips. 

How Eastern Roads Argue 

The Eastern roads which have held 
out against a cut in the regular ticket 
rate contend that their high-class com- 
mercial traffic would not be appreciably 
increased by any reasonable reduction. 
Due to excursions, the average fare col- 
lected by the Pennsylvania, New York 
Central, and New Haven last year, 
however, was only 2.8¢, while in the 
South where the basic rate is 1.5¢ in 
coaches and 3¢ in Pullmans, with ex- 
cursion fares practically eliminated, the 
average yield was 1.77¢. Examiner 
Koch points out in his report on the 
ICC’s investigation that comparison of 
these figures affords a more accurate 
estimate of the loss that must be made 
up by additional patronage than the 
difference between the basic rates of 
3.6¢ and 1.5¢ 





The accompanying chart indicates 
how low rates have stimulated passenger 
trafic. Low-rate roads, like Southern 
and Western, have already made a 
comeback from depression lows, while 
high-rate Eastern roads continue to 
hover close to all-time record depths 
of 1933. Here is the showing for the 
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onths of 1935 in comparison | 


the same pe riod of 1934 


it 


} er Pa , ’ 
( Revenu 
c 
) 
i.4 8.4 
? 10.5 
> 
}’ + Z 
roads have Carried fcwer pas- 


han last year for every month | 

and in March and April | 
osses in revenue as well. South 
Western roads show gains in 
senger trafic and revenue every 


nis vear 
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Unified Air Express 
Railway Express Agency obtains 
exclusive pickup and delivery for 
plane shipments. 


UN TION of pickup and delivery 





express was announced in Chi- 
s week. Railway Express Agency 
ire this service exclusively, as 


t of conferences with air com for every type of 


ials. Postal Telegraph's Gen 


Express, competitor of Railway 
steps from the picture without Al bh C 0 N D IT] 0 N | N G 
The business had grown so that 
r boys could no longer handle 
bly; Railway Express trucks REGULATION - CONTROL 
| 
| monopoly has fallen to the 


aditeee With offices ever Manufacturers of Air Conditioning Equipment 


rail lines, with a single bill realize that EXACT CONTROL of Tempera- 
1g to cover pickup, shipment by ture, Humidity and Air-Movement is the chief 
r-and-rail, and final delivery ore : : 
1 the Express Agency are re essential i assuring continuously satisfactory 
nd shipments speeded operation—in both general installations and 


Result of unification probably will be . . 
hih ht alien ale = enn, | the most exacting commercial and process- 

ling increase in volume A | ing applications... 

r variety of packages will travel by | 


ys. Last year reductions were made 


That is why they pay the same rigid attention 


(Bi —Aug11'34), in one pc opera to details of design and construction that has 
$1 to 85¢. It helped pile up a . . - 
rd 1,077,901 Ib. of air express for | achieved outstanding recognition for Century 
first 5 months of 1935. This is Motors for more than 31 years .. .“They Keep- 
ibove the same period of 1934. a-Running” 


Begins Canadian Service 


; 
Insiders aren't surprised at the con- e UP TO 600 HORSE POWER 


lidation. For years it has been known 


Railway Express Agency's Air Ex- | Consult Century Engineers ... They are fully equipped 
sw a going places. Its through | by long experience to recommend the right type, size 
f lading for Pan American Aur and design of motor for developing new products 


s boosted package business to Carib- 


and Latin-American points last 


Fortnight ago, Railway Express | CENTURY ELECTRIC COMPANY 


y Ss foreign setup was widened to 
a — pews 1806 Pine Street t. Louis, Mo 
e Canada. Twenty Canadian On 

) 5 


an now ship to Latin America 
West Indies by the simplified 
vaybill Cooperating are Canadian 
xpress, American rail and air ex- | 
international lines. The service 
Vancouver, B. C.. within 32 

t Mexico € ity 


or bettering the performance of established ones. 


es and Stock Points in Principe! ¢ 


MOTORS UP TO 600 HORSE POWER 
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Forest Credit Plan 


President boosts for 30-year loans to finance reforesta- 
tion, sunk with lumber code. 


WITH lumber cost prot tron § nk 
December by NRA 


trol going down later with NRA 


the lumber cod timber owners (pr 
prictors of one-third tl rea of t 
United States) are left holding the b 
ot retorestation § costs. The 

trong for forest perpetuation—st od 


on a bargain between forestry repres 
| 


tatives of the governi nt ind 

owners, whereby the latter promised t 
grow trees as they t ther ind the 
former undertook in code concessions 
ind supplemental legislation, including 


forestry credits, to provide a profit mo 
tive tor doing so 
I'wo years under the code recorded a 


big start in commercial forest perpetua- 


tion sustained yield” is the technical 
term. With the code gone, commer 
forestry's oO tlook turned dark I 
ber people can't help remembering t 

th tax colle tor ( yt] s fast 

trees grow This ounts to oft 


publi reward for premature and 
cconomical harvesting of t 
Wh ft to use | 


woney while trees grow into crops on 


Stumps pay no taxes 
n SO years always worrics reforesters 

One answer has been a government 
forest credit’ plan and the other day 
the whole lumber industry 
when President Roosevelt told a press 
onference he ts all for such a plan pro- 
posed by Senator Fletcher of FI 

Plan Forest Credit 

Central feature of Fletcher's 
bill is establishment of a Forest Credit 
Bank in the Farm Credit Administra- 


' , 

tron trees being plants nad regular 
i 

farmers owning one-third of forest 


land) with a propose | capit l of S ) 
millions but probably considerably less 


t tl tart The Credit Bank woul 
b wuthorized to fina its oO t10 
thro h th ISS oft s 0 millions o 
be » with both pr id int 

irantce | by t | 
year loans could be made to fo 
who agrecd to plans for 
yield mat nt. Action at SS 
n of ¢ © me 
I} Pre nt co nt« 1 

mation to undertab rorcstry p 

is most marked mg s 
S1Z¢ operators { wors 
fenders acainst good pra ] 


1 
fellows who hop trom grove to grove 


and the big I llows who tenor t} 
poli y of cutting only so mucl Ss 1s 
maturing on another part of their a 

r Lumber authorities say, | 


that actually the most ettective co 
cial forestry to date has b 


rt of manufacturers who own large 


een on the 
ee 


18 


ts and s in the replenishment of 


their own torests the main hope of con- 


ons . 1] 1 
represer il e recio! isso 
I 
tions, comprising most of the b 
s, had taken over the forestry 
nt of the scuttled lumber co 


nd reported that the timber men would 
voluntarily carry on forestry as far and 
faithfully as limitations of taxation and 


st would permit. Meanwhile, thanks 


ler : } 
oO depression, nature is making wood 


faster than lumber is manufactured. 


Insull Auction 


A solemn little group watches 
while Central Hanover Bank buys 
in collateral that backed a loan. 


{ SIDEWALK sign at 18 Vescy St., New 


+ , ’ ] 
York, announces defiantly t il 
} . 1} +} ' 
¢ niICKROry-Cure nam 1S 1? Nnopics 
k of 1. Just what the extravagas 
. E 
im 1s do t e no ofr S 5s to 
knew. Eighteen \ ; tor of 
] ! 4 ; 
C Rea Ls C } s ASSO i } 
, - 
ihe afternoon of July 17 was so] 
“tae taba ; 
t nobody bothcred to a e with ¢t 
: ' ' 
sien. Inside No. 18 a solemn little bar 
ited on folding chairs of the f 
takcr type was gathered fof 1 if 
+ ; ! + + ] 1] 
cn ry tuneral o ins i empirc 
> ] ] + ew trl 
St. Paul's bell ross the way tolled 
7 ? ’ ’ 
clo Inst i bald a oncer at a 
, ; 
0 1 OAK f t b nm reading the 
| + + " ] 
SCTVICE It was | il notl of the fj 
t 
of co t i 1 | the Cen 





1 1 1 
) \ ¢ s i l dD K 
y follow iS! r not Vvatcn 
r tor 1 L 
The first block was x00 s s of 
( uno! | ) l ste \ 
I! n of v tial en ft 
t paper I S i The Cer 
Hanov Bat e said sadl ids 


he i He didn’t. “First call 
sccond II . Third call 
Sold He slapped his p on the pul 
put 
The Central Hanover also got 27,352 


shares of Peoples Gas, Light & Coke Co 
for $902,616. The bank then offered 
lic Service Co. of Northern Illinois 
Here the only opposition developed. A 
broker bid $25,200. Central Hanover 


retorted with $25,900 and the broker 


SUBSTITUTION PROOI! 

easily be poured out of t! 
but it can only be poured 
Filpruf « 
equipment, kept under loc! 


Socony-V acuum 


by licensed distributors. [D 
ure and key parts, as well as 
which only operates when 

top is fastened into it. are 


zine alloy die castings. 


vas $3 millions e st 
| 
in for a total of § 5 
\ ross ft c \ he 
( §$ in St P Ss 
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to the hot July sunshine | 
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s to { rf f i Wi s 
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ii co nm ag 
ers of Insull d ntures cle 
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» S DY ‘ NS UI ) 
sth ¢] for | n 
1 ti 1 to ns (bu 
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Debentures Sold for Loans 
D ring the first year Ins 


Investments borrowe $50 
( ? b Ss to | | | 
Painst the ifta k ot Cvrus S 
| S ns 

ot a N. i ad ” 
January 30. O banks 
cn oO iI ] ir VN h Ss 

the company’s po lio w 

collateral Thes loans f 

total of $75.875.000 of 1 

rot back $3 000 befo 


Guaranty Trust Co. has 


bought for $ 386,950 the co 

of an original $5 million loan. N 
City Bank bid in for $2,174,115 
the securities supporting a 3») 
loan to Corp yration Securities 
other Insull unit. Some of tl 
stocks are not being offered bx 
are virtually worthless. Many s 
still to be held 
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New Products 


New things, new ideas, new de- 
jens. new packages, new manu- 
facturing and marketing methods. 


] 


rtwining strands ot hemp and 





ed wire on a 50-50 basis, Haz 
e Rope Co., associate company 
ican Chain Co., has produced 
. Lay rope for which it claims 
strength of manila rope of 
iameter, with the advantages of 
nes combined. Tried out in the 
field, this rope is now being in 

d to industry generally 
LK-TIGHT and gas-tight milk bottl 
f rubber composition obtainable 
rs. and claimed to be butterfat 
ind odorless, is being placed on 
irket by John R. Gammeter, con 
» engineer in the rubber industry 
ood will adjust itself to fit many 
nd shapes of bottle tops; stacked 
s, hoods are applied by special 
¢ machinery, also being marketed 
Printing of the hood can likewise bx 
it the dairy. It can be used with 
thout the regular paper disc. For 
vith the disc, similar hoods can be 
ned in Goodyear’s transparent 
Plioflm.” which does not need to be 


{ New photographic exposure meter of 
to-clectric type has been brought out 
Weston Electrical Instrument Corp. | 
said to give camera settings a| 
tness level one-third as bright as 
required to actuate previous models 


DoUBLE-HUNG windows of solid alu 
m or solid bronze with weather- 
» guides built in as an integral part) 
window are now included in the 

of the Kawneer Co Features 
ssed by the company are lightness, 

‘y Operation, protection from weather. 


LUBRICANTS especially prepared to — 
e requirements of elevator service and 
1 out over a long period in Otis Ele 
r Co.’s own elevator maintenance 
rk are now being offered by that com- 
for sale to industry. 


AIRRONE, a Catalytic agent intended to 
volatilized into the air to neutralize 
iors; is being handled by Charles F. 
lenz & Associates, Cincinnati, not by 
\irrone, Inc., as originally stated in this 
mn (BW —]ul13'35). Two types 
liffusers have been developed: one 
r use with air-conditioning systems in 
r stores, theaters, hospital operating 
Ss, restaurants, and other places 
ng upward of 150,000 cu.ft. of air 
indle through their conditioning 
ns; a smaller one with a built-in| 
fan for homes, small stores, 
clans’ waiting rooms, etc. 
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AAA Jumps Senate Hurdle 


Amendments passed by upper house after sharp debate 


and sent to conference. 
cult. 


THi senat 


r two minor revolts 


ion wishes, this wee 


umendments 


bolster the AAA in 
making it har 
! s tof recoN 
paid or tor injunction against taxes 
(2) 
secretary of 
for | ralization ol 
led flexible Pp 


nconstitutional 


legalizing the former acts ¢ 
Agriculture 


future 


ind providi 


rOVISIONS arc 


look for rd 
Hoosac Mills cas 
fall as the 
The c 


Processors now 
entation of the 
Supreme Court this 
portant thing in sight 
simplify things by a decision that 
take 
AAA 


broug! t, but also the subsequent ame! 


Wo 


only the 


into account not orig 


under which this suit was fi 

1- 
ments now in conterence and presum- 
ably on their way to become law It is 
even possible that the government at 
torneys will bring the new amendments 
the rather than 
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amended act 
Absorption Proof Required 
Meantime, the 


Right now he its seeking injunc- 


forcing 


what 1s processor to 
do? 
tions by the score against tax payments 
(about 400 suits have been filed) 
after the enacte 
will not 
Tlewt 


COLIC 101 


amendments arc 
be allows | to suc to fr 


unless he can show 


collector that he ha 


> taxes himselt 





RESETTLEMENT SETTLES DOWN—At your left, Rexford G. 
Tugwell, Administrator of Rural Resettlement, points out some- 
Alexander. 
posed picture; Mr. Alexander is an expert and knows the map 2 days before he would have taken office as 


thing to Assistant Administrator Will W. 
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Processors’ tax suits made diffi- 
More commodities affected by law. 
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Incidentally, this scheme is regarded by 
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stitutional than nearly any other part of 
the act 
At the last minute an amendment v. 
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Meanwhile, pro 


taxcs, of tting inj 


ing 


AAA 


out 


will kee collecting 
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reports handsome gains. 


Collector internal revenue 


IN the fiscal year ended Jul; 
handed collector 
revenue $1.23 for 
turned in during 
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Thereby they boosted internal 
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every 
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collections to $3,299 
it the biggest year the Treasury 
1920-21, when 
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$343 millions against $313 millions in 
the preceding year. Seigniorage, canal 
tolls, and other miscellancous receipts 
outside of the internal revenue collec- 
tions were up about $18 millions 
Star Performers 

Biggest money makers for the Treas- 
ury during the year were corporate and 
individual income taxes, processing 
taxes, tobacco and liquor taxes, and the 
nuisance levies. Gains over the preced- 
ing year were chiefly in 3 divisions: in- 
comes, with $282 millions of incrcased 
receipts; processing taxes, with a boost 
of $155 millions; liquor taxes with a 
jump of $152 millions 

Application of higher gift taxes in 
January resulted in the tremendous per- 
centage increase of 6809. Estate taxes 
leaped almost 409. Corporation and 
income taxes went over the billion mark, 
totaling $1,099 millions, slightly more 
than half representing individual income 
taxes. Gain in these classifications was 
$282 millions. Receipts from the hog 
processing taxes were up $107 millions. 

Decreases of consequence were infre- 
quent, but the collector lost $41 millions 
in gasoline tax receipts, $58 millions in 
the repealed taxes on boats, candy, soft 
drinks, and dividends, and $48 millions 
in cotton processing taxes. 


Tin Troubles 


Tin restriction committee is cen- 
sured by consumers and British 
government when it allows spot 
prices to fluctuate $45 in day. 


TIN is in trouble again. Spot prices 
in London, the tin center, were $45 a 
ton above futures prices one morning 
this week. Before the day was over 
they were down again, but not be- 
fore the tin-consuming public and 
the British government had _ protested 
to the International Tin Pool, which has 
almost complete market control. 

One of the avowed purposes of the 
Pool is to climinate speculation in tin. 
In the past, this accounted for price 
fluctuations more extreme than in al- 
most any other metal. Virtually all the 
great producers in the world are mem 
bers of the Pool, and it is their avowed 
intention to keep prices stable at levels 
which they consider fair. When specu- 
lators got caught short this week, the 
Pool refused to come to their rescue 
But when the consuming public—and 
the British government—protested so 
vigorously, they loosened up, allowed 
some of their surplus stocks to go to 
market, brought the price back in line. 

London’s respected Financial News 
reflected popular opinion in its acrid 
comments on the flurry: “The develop- 
ments and dangers besetting the British 
industry make it imperative for the 
Colonial Office now to consider the 


THEY SHALL NOT SUE!—That was the demand of Attorney ; 
mings (left) and Secretary of the Treasury Morgenthau (man in 
they appeared before Senate Banking and Currency Committee to 


preventing gold-clause suits against the government. 


Sitting bel 


Herman Oliphant, powerful general counsel of the Treasury; So! 


Stanley F. 
Undersecretary of Treasury. 


Reed (head partly hidden), and grave young Thom 
At head of table is Senator Fletcher 


right corner is Senator McAdoo; and slumped down beside him i. > 


future of British industry rather than 
of the world market. This does not 
necessarily mean the abolition of the 
restriction scheme, but requires the low- 
ering of the tin price, and relief of the 
scarcity of supply.” 

Since the United States is the largest 
consumer of tin and has virtually no 
domestic supply, the Financial News 
adds this note, reflecting the views of 
British investors in tin shares: ‘The 
new endeavors of the United States to 
build up its own tin smelting industry 


may become most dang 
British tin smelters. TT! 
bill, which is now bet 
clearly shows that the tr 
Bolivian ores in the Unit 
be compulsorily developed 
prospects of the McReyno! 
ceiving the approval of ‘ 
not seem very rosy at the 
very much in Great Britai: 
pursue a generous poll 
both the price of tin and 
supply to the market.” 


War-Share Boom 


European investors, anticipating war scares—po--i)) 
war, start a rush for “‘war stocks.” 


EuROPeE’s war tensions are reflected in 
stock prices of the so-called ‘“‘war’’ shares 
on London and Paris markets. 

Business Week asked its correspon- 
dents in France and Great Britain to 
compare the price advances of outstand- 
ing ‘‘war’’ shares with the general trend 
of the market. Taking the quotations on 
the various stocks at the beginning of 
September last year as a base, the trend 
is indicated by index figures: 

France January,1935 July, 1935 
8 war shares 96.9 152.9 
Index of 300 shares* 91 103 

Great Britain 
10 war shares 103 
Index of 40 industrialst 103.9 


*Statistique Générale de la France 
tLondon Sunday Dispatch. 


143.9 
109.9 


In both cases, aeronautic shares play 


an important part becaus 
phasis on the new air defer 
in both countries. Of the § 
in France, 3 are aeronautic 
of big steel, arms, and muni! 
facturers, 1 automotive, and | 
ing. 
Five of the British shares 
connected with aviation, 4 
arms, munitions, and auto tr 
1 is a food stock consider 
tative of a field very import 
tain, which is largely fed fr 
No genuinely comparab! 
American stocks can be comp! 
there are no industries in this 
strictly devoted to arms and 
making as in Europe. Buws: 
has compiled a list as nearly « 
as possible—including 5 
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War Makes Business 
War seares in Europe and Orient 
bring prosperity to certain sup- 
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German foreign trade runs into 
trouble in United States, France, 
and Rumania. 
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ng up purchases regular Within the last 
s are now partially attributed look for foreign business has been da 
1 activity in the wa idu ened by development the Urs 
industries have be« States, France, ar 
In 1934, Berlin took 
denouncing the commer 
nsumption | year was ment with the United States. Conse 
in 1929 in Belgium, France, quently, the old treaty with its uncondi 
Sweden, Switzerland, and tional most-favored-nation clause, to 
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DIME STORE DESIGN—Evidence that 


sales appeal and operating efficiency can 

























be stepped up by modern design even in the field of inexpensive utility articles 


ts offered by 


mens from the old line; below, the new. 


the Washburn Co. kitchenware manufacturers. 


as designed by 


Abov e, some speci- 


Henry Dreyfuss. The 


tapered handles fit the hand better, and the metal insert in the ice pick handles 


preveats rolling, makes ice-cracking easier. 


which Germany particularly objected, is 
to terminate Oct. 15, 1935. True mo 
tive of the German government at the 
time was to force the United States into 
a new agreement which would allow for 
the balancing of the trade between the 

countries through the larger sale in 
the United States of German goods 
When the United States refused to ne 
gotiate any new agreement, there was 
nothing to do but accept the rebuff 

Washington ultimately agreed to drop 
the most-favored-nation arrangement 
This looked good to Berlin until the 
United States began to negotiate its new 
reciprocal trade pacts, which granted 
benefits to countries that produce goods 
directly in competition with German 
goods. Unless the situation is radically 
changed in the next 3 months, Germany 
is going to lose one of her best markets 
for a number of staple lines 

Trouble With France 

Another serious conflict has arisen in 
Germany's trade with France. The 
French, who took the initiative in de- 
nouncing the trade agreement of July, 
1934, wanted a free hand in allocating 
import quotas on a reciprocity basis. 
Germans urged, in place of the clearing 
arrangement which has functioned for 
some time (but not too happily for either 
side) the fixing of the ratio between 
total imports and exports, leaving the 
settling of accounts to the free discre- 
tion of traders on both sides. Negoti- 
ators failed to come to terms, with the 
result that Germany must settle old obli- 
gations before France is willing to con- 
sider a new agreement 
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Sales response has been prompt. 


Finally, Germany has run into trouble 
in Rumania, the country in which hopes 
were placed for the development of a 
large trade in the Danube basin. Ruma- 
nia took the initiative in this case, raised 
prohibitive duties on imports to provide 
a subsidy fund with which to push 
Rumanian exports 


Japan vs. Canada 


In new tariff battle between these 
two, the United States is likely to 
get more Japanese business. 


OTTAWA (Special Corre sp ndence )— 
Canada and Japan are in the midst of 
a trade battle in which the United 
States, as a mere onlooker, is likely to 
be the victor 

When Japan devalued the yen, Can 
ada immediately imposed a special anti- 
dumping duty on Japanc se imports, just 
as had been done with British goods 
when Britain devalued the pound 

Japan allowed this condition to go 
on until lately. Then, viewing the badly 
unbalanced trade between the 2 coun- 
tries (Canada sold Japan about $17 
millions in goods last year, while buy- 
ing a bare $4 millions from her), 
Japan insisted that the special levies 
against her be removed. Canada replied 
that this would be discriminatory 

Last week, Japan imposed a 50% 
surtax on the principal Canadian im- 
ports because they come from a coun- 
try ‘discriminating against Japanese 


goods.” Canada promptly retaliated 
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boom. Leading savings bat 
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In general, all interest 1 
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investment, indicating both 
confidence at home and 
of optimism over the Swed 
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Business Abroad 


Currency crises develop in Italy—precipitated by war 
costs—and in Holland, as opposition to “gold standard” 
government mounts. Business booms in Britain; profits 
a France continues to offer no serious opposition to 
Laval’s drastic economy program. 


threat of war, often hides serious economic troubles in a country. 
( ise in both Germany and Italy. Neither has control over adequate 
) es iw materials to support highly developed domestic industry, parti 


when the normal flow of international trade is restricted by trade nga t 
— imost every country. Both are painfully conscious of the advantages Mussolini Forced = Pay Cash 
res give to Britain, France, oe es ts ; 
| to the benefits which Rus . 








e United States derive from 
territories well supplied with 


; of raw materials. 
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Wide Wertd Wide t 
THE BIG PARADE: 1935—With Versailles armament provisions land's “bleeding borders.” is the tank corps, just officially re- 
n just another scrap of paper, major European powers viewed for the first time. Meanwhile. the English are made 
\ to their weapons of war. Public displays are the order aware that it is no longer sufficient for Britannia to rule the 
. and munitions stocks boom accordingly. One of the waves. Britain's budget for new aircraft is increased from $119 
in the German army to be brought completely up to millions to $150 millions as the King’s Jubilee review of 360 
ceordance with Hitler’s promise to rectify the Father- planes reveals critical deficiencies in her air defense. 
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Great Britain 


Big profits reports boost flow of 
new capital issues and add to busi- 
ness optimism. Britain prospects 
for oil at home. First ice-cream 
vending machine is popular. 

and the 
vacation (which 
July and in August in 


slackening of 
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Lonpnon (Cabl I] heat 
peak of the 

comes in late 
England) is causing 
business activity in Britain, but the ton 
is remarkably firm, and there is no 
letup in the flood of new capt il issues 
London's electric transport loan of £32 
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ing and is the first of further extensive 
public works developments—was heavily 
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government contends that recovery is 
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‘ tin plate business in South Wales 
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manufactur- 
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England Searches for Oil 

\s a result of the British govern- 
ment’s decision to grant licenses to pros- 
pectors for oil in Great Britain, a large 

as been opened in Stockport for 

manufacture of oil-well equipment. 
Much of the plant had been transterred 
from Salzgitter, 

The Salz 
now controlled by an English 
has already had wick 
oil-boring in Rumania, Russia, and other 
of the Continent 

One of the first places in which equip- 
ment will be erected is Worth, 
which is 1 to be 
most promising of the oil locations 
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RETTER BRITISH HOUSING—While Lloyd George is agitating for a nationally 
‘ ed housing program among other spending projects, the private home con- 
boom, nurtured along by building societies and municipal authorities, 

to stimulate creation of an increasing number of model communities 
that near Kingston on the outskirts of London. More than a half million 


nave been built in the last 2 vears, 2! million since the War. 
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| public utilities, national- German officials have gone so far as to 
insurance companies, and propose a loan of 1 billion marks to Rus- 
f heavy income supertax or sia. Germany desperately needs raw 
tate tax). Biggest damper materials which Russia has. Germany scendant of C; 
of such a program would produces manufactured goods which whom fled the United 
vhich is still relatively Russia could use. But the Soviet officials Revolution. He has 1} 
and which would head the have refused to consider the proposition career, being successively s 1 teac! 
n rousing public opinion. and are asking that German prices be er, minister of the gospel, university 
the frane is concerned, it is reduced to normal level if Berlin ex- lecturer, social service vorker, long 
at might be expected. Nor pects Russia to absorb even the credits shoreman, legislator. He is not expect 
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loans, and stocks and bonds keep on the upgrade. cash balance. But 0 
deposits, plus p cy 
ALL signs point to substantial busines everal fields soon aiter the NRA deci- in loans and ot! E 
recovery and activity in the financial ons has not been borne out. In only UP in idle reserv: ™ 
and commodity trades this fall. Wit or two commodities have prices millions higher than 8 
this in mind, financial interests a ible felt more than a mild shock, and in one However gorged C 
to view with a moderate degree of of these, copper, a strong foundation money, banks al 2 1 
equanimity the continued dilly-dallying promptly reared itself after the first Worry about. Just 1 = 
of Congress, ush of concessions had been made, @bout the tret © 
It has been thought right along that Elimination of  artificialitic has un- Spondent balar 
Congress would continue its work into doubtedly helped to prove the under- At some remote 
August, but recently scares have devel lying soundness of price levels. will draw thes : 
oped on the possibility of an even longer rhis, of course, does not apply to the ™ their communit 
time before adjournment. , commodities subject to tl \AA, In suddenly from all 
\s far as financial markets are cot these there are price relationships with Clty banks holding 
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not a popular one at the moment. B heen a certain amount of uneasiness ‘ 
ides, they have been amply rebuffed ince the Hoosac Mills decisions in $4.4 billions due to 
during this session. abe Boston. only $1.8 billions d 
Nevertheless, the 1 re talk of a driv Political developments in the Nether- That means they 
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1700 Walnut Street, Philadelphia 


OFFIGE BUILDING CUTS 
HEATING GOSTS 40 P. 


Webster Moderator System Shows 
$971 Return in First Year at 
1700 Walnut Street 


ELIMINATES HEATING FAULTS 


Philadelphia, Pa.—A 12-story office 
building using an average of 51,000 gal- 
lons of oil annually for heating reduced 


this figure approximately 40 per cent 
during the first season after heating 
modernization. 

Such, according to the performance 


summary of Heymann & Bro., the build- 
ing managers, has been the experience 
of the 1700 Walnut Street Building after 
installation of the Webster Moderator 
System of Steam Heating. 

In the fall of 1934, the building man- 
agement authorized Warren Webster & 
Company to survey the heating installa- 
tion to determine what economies could 
be effected by bringing the heating sys- 
tem up to date. 

The old system, the study disclosed, 
was using 13.62 gallons of oil per degree 
day. Pointing out the 
inefficiencies, Webster 
engineers estimated 
that the Moderator 
System would reduce 
the fuel bill $800 a 
year and provide bete 
ter heating. 

A modernization 
program was author- 
ized and the installa- 
tion completed in the 
fall of 1934, with the 
Keystone Heating & 
Equipment Come. OutdoorThermostat 
pany acting as Modernization Heating 
Contractors. 

During the ensuing season, savings in 
gallons of oil were as follows: October, 
918: November, 1,628; December, 4,526; 
January, 4,995; February, 4,351; March, 
3,265; April, 2,125; May, 1,058. 

The total reduction in oil consumption 
was 22,866 gallons, representing a cash 
saving of $971.81. 

With the modernized system, all of the 
radiators heat evenly and rapidly. An 
outdoor thermostat gives the building 
“control-by-the-weather,” so that there 
is no waste of steam during periods of 
mild weather. 





If you are interested in (1) im- 
proved heating service and (2) lower 
heating cost in your building, address 


WARREN WEBSTER & CO Camden, N J 
Pioneers of the Va m System ¢ Stea Heating 
Branche » 60 principal | s Citic Fstal aN 
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| tities for similar 
three years. 

Including the processing tax of $2.25 
top hogs at Chicago went well above 
the $13 per cwt. mark, and in every 
important Western market prices ex- 
ceeded $12. 

The packing trade is afraid another 
spell of consumer resistance will de- 
velop. This happened in June and it 
took prices down appreciably from the 
top levels. But there is no help for it. 

Although the feed problem is rapidly 
being corrected, hog population is low, 


periods of the past 


=J, 


| and it is likely to be well into 1936 be- 


fore appreciable increases are witnessed; 
consequently even a curtailed demand 
is sufficient to keep the market firm. 
The Department of Agriculture is not 
at all sanguine about expansion of for- 
eign outlets for hog products; but since 
our surplus is limited, not much con- 
cern is expressed over the facts that 
exports of pork during the first 8 
nths of the 1934-35 marketing sea- 
n were 25% under the exports in the 
me period of the preceding year and 
carcely more than a third of the 1925- 
29 average, and that lard exports in the 
8 months were less than one-third of the 
exports in the same period last year, and 
less than one-fourth of the 5-year aver- 
age, 
Storage stocks of pork and lard on 
luly 1 were the smallest on record for 
that date. It seems that pigs will stay 
high until there are more of them. 


SEC Stands Pat 


lie SEC has been getting easier and 
easier on the sheep in its fold over a 


period of time, but it was indicated this 


week that it has gone as far as it will 
go in smoothing the path for foreign 
governments that have securities listed 


on our stock exchanges 


The time for filing for permanent 


registration by foreign corporations ha 
been extended to Dec. 31, 1935, but the 
SEC says there will be no relaxation 
of the form in which registration is to 
be n By this stand, the SEC may 
cause the loss of a few foreign govern- 
mental obligations on domestic ex- 
changes, as the registration form calls 
for explicit accounts of expenditures 
and of the vernments may be 
shy about exposing the details of their 
expenses if the SEC should prove too 
curi1ou 

SEC's activities at home, from the 
standpoint of getting listings for the 


nges, h ive more and more favored 


the New York Stock Exchange. This 
is shown by the increasing number of 
companies whose shares are moving 


over to the New York Exchange from 
other exchanges 
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| Greyhound, Natomas, Pacific- American 


Fisheries, and others have appeared on 
the big board. 
Some of those looking for a berth on 


the New York Stock Exchange are com 


panies which in pre-SEC days would 
have been considered too small. Now, 
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iy do with the idea. Maybe country are on small incomes hav 
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to campaigns for the sale of the proper encouragement by the authori-. Educated children. Neat! 
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to do with iron hats—derbies nitted no offense whatever. The purpose 


they do! They are all human—all exposed 
to human ills and human errors. And slips 
mean debts, 

No, they don’t complain. They’re thank 
ful to you for a job and their wages. But 
when misfortune and debt overtake them, 
then they need help—often a small loan 
to give them a fresh start. 
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Better and Getting Better 


We are now in the midst of another 
of those seasons in which business 
facts and business prospects are far 
more favorable than business senti- 
ment. This is but partly owing to 
the time-worn fetish that business is 
always bad in the summer. If we 
look back over the record of the last 
five years, we shall see that business 
has made a point of feeling worst 
when its statistics and outlook were 
most promising. The experience of 
the early summer of 1933 seems to 
have been the only exception. 

A trial balance of the statistics of 
the first half of 1935 leaves no room 
for doubt that our basic position is 
much stronger than it has been at any 
time since 1929. Correlating these 
figures with political and emotional 
values would seem to justify the con- 
clusion that business not only is bet- 
ter but is getting better. There is 
abundant evidence to indicate a sub- 
stantial improvement in business in the 
last half of the year. 

If these conclusions were based on 
factors that might easily disappear, 
such as increases of 34° in automo- 
bile production, 25‘; in rural buying, 
11°%, in farm income, 9°; in factory 
payrolls, and 6°, in power output, 
one might find sound reason to tem- 
per one’s confidence in the business 
outlook for the ensuing six months. 
But when machine-tool orders in- 
crease by 47°; in the first half of the 
year, it is a likely guess that those 
tools were bought to produce goods 
and employ men. 

Federal government buying has 
been less important than was pre- 
dicted, but $5 billions is not spent 
without some effect on purchasing 
power. Stocks of manufactured goods 
are at the lowest level since 1925, 
which was almost the apex of the 
period of hand-to-mouth buying that 
followed the commodity panic of 
1920. In such a situation, purchasing 
power has its most direct and imme- 
diate effect on business turnover. 

The political uncertainty probably 
accounts for most of the lethargy of 
this summer season. It is a reaction 
of weariness as much as fear. In this 
connection let us remember that we 
have been bedeviled by Congress and 
the Brain Trust during all of these 
last six months and yet have accounted 
for ourselves rather well. Renewed 
assurance that the courts will protect 


us from the worst of the Administra- 
tion’s schemes ought to give reason 
for confidence during the rest of the 
year, even though Congress makes 
good the improbable prediction that 
it will stay in session until Nov. 1. 

Better business in the autumn seems 
inevitable, but for the dog-days the 
principal deterrent to business prog- 
ress will be business timidity. 


Open-Door Policy, 
Closed-Door Facts 


Japan is resolutely shutting the Chi- 
nese open door, pushing us out of 
the market. Yet W. Cameron Forbes, 
former ambassador to Japan, former 
governor-general of the Philippines, 
and chairman of the American Eco- 
nomic Mission to the Far East, re- 
tains a rosy view. China offers us a 
great trade opportunity, he says. We 
could reasonably invest a lot of money 
there in transportation, public util- 
ities, mining, and a number of other 
industries. 

There is reason to suppose that 
Mr. Forbes’ opinion has considerable 
support in our State Department, 
which privately did a good deal to 
facilitate the work of his unofficial 
mission in Asia. But on the same 
day that Mr. Forbes was speaking so 
reassuringly in New York, a Japanese 
embassy spokesman in Shanghai was 
indicating quite a different outlook. 

He complimented Chiang Kai-shek, 
head of China's recognized govern- 
ment, on his “pro-Japanese attitude.” 
The compliment deserved, as 
Chiang most plainly will do anything 
Japan wants in order to retain his per- 
sonal power. The embassy spokes- 
man revealed that by the secret terms 
of the Tangku truce of 1933, “Japan 
has the right to establish not only 
civil aviation in China, but also sev- 
eral other enterprises, such as radio, 
telegraphs, and railroads.” 

And on the same day there was news 
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Spending Money 
And Hiring Labor 


Ic is still hard to sell 
priced cars, though the 
automobile business is proving 
splendidly. Sales managers declay 
people with money are 
they have it. They are 
workingmen — will 
wages; they are afraid th 
tions will come 
out. 
It is absurd that this ti: 
which began to show itself 
as 1930, should still persist. It is g 
nplex that 
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is to the interest of labor to « 

the rich and the well-to-do to spend 
their money. High-priced cars are 4 
suitable purchase for a great multitude 
of people in the 
brackets. They can afford 
the money, and they should 
couraged to do so. 

In advertising a high-priced aa, 
why not point out specifically how 
many more man-hours it takes than 
a cheaper car? Why nor advertise 
and emphasize that the buyer of a 
high-priced car is doing 4 od turn 
for labor and the whole country! 
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